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Chanis regime. One of the worst crises of an economic
character was a developing threat to the Isthmian Repub-
lic's position among the principal maritime states of the
world. As has been noted elsewhere in this work,23 World
War II had increased the tonnage of shipping registered
under Panama's flag tenfold. Even in the post-war years
the merchant marine of the Isthmian Republic continued
to grow, because it had been discovered that operating
costs, including tax charges, were lower under the flag of
Panama. Joel Medina, Director of the Seccion Consular y
de Naves, established cordial relations between his gov-
ernment and many big shipping concerns and did much
to foster the growth of the Republic's merchant marine.
These developments had irked merchant seamen, for
wages, working conditions, and safety precautions were
under Panamanian law at a level considerably below the
standards required under the shipping laws of the United
States. The International Transport Workers Federation
soon took up the grievances of the merchant sailors. After
desultory efforts to force shipowners to grant them con-
cessions, without avail, they took their case to the conven-
tion of the International Federation at Rotterdam in
August 1949. There they found sympathy, and leaders at
the convention began talking about a world-wide boycott
of registered Panamanian shipping.24 The government
of President Chanis then awoke to a realization of the
threat which this situation carried for Panama's economy
and its importance as a world maritime power.
The Republic began to publish data claiming that its
labor code matched any in the world, and that its wages
ranked third in the international scale, behind only the
United States and Canada. It pointed to its long record of
support of the International Labor Organization, now a
specialized agency of the United Nations. It pointed not